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M Business . Subcommitwe
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‘P Technighes Explained .
b hu*b&‘gﬁizatmn, known as
1A BLC., “has been accused by
the subcomm1ttee chairman,
"Rapresnuuﬁe Wright Patman.
1' as Deroerat, of operating '@
8l for:qax dodgers.
’sz& denies that “he
staxc dodging, which is
el He:acknowledges that he
chea: iaxi avoidance, whict
 degidsin’ other. words, hit
mizutiony shows “members’
or fees ranging from $1, 05(
- $10500a-how to take ad-
tuge-of 4he tax laws.

—Mr,-Hayes gave the subcom-
mittee copies of teaching man-

udlsuded By ABC, offered ad-‘
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ditional tips on tax, avo:dance
in reply to: questlons and fur-
ther” explained his" techniques

nA invithess rgave Congressional o feporters after the hearirig.

A’ picture emerged of how: a

doctor, . for example,. gught be
able to avoid takes by carrying
on his usuat profemonzl activ-
ities as an employe of a s
“ltific research” foundation. !

The doctor could-assign his as-|

séts and income to the founda-
tion and control it as a trustee,
with members of his family or
friends as co-trustees: While his
salary would be" taxable, he

would be likely to set'it lower
than normal to avoid high tax|
cates and ‘rely on what’ Mr.
Jayes called “fringe benefits”

‘0 pay a number of personal ex-

o

doctor’s children. 7t i3 -

program ., - , of

tions.

penses that otherwise would
come out of his earned income.

Such frmge benef:ts mlght
include .. housing. accommoda-
tions -at a -clinic operated by
the foundatjon, the use.of an
automobile ' provided by " the
foundation, low *charter” rates
for air travel and possibly éven
tfree college ' education ' for ‘the
‘|dation, . that  the foundation
“'In-an’interview, Mr." Hayes
saxd it was:possible ' to'~send
one’s children through' college
if the” foundatmn -established a
educationalf <
grants, for ~which anyone could
apply. ‘He, suggeste -that " the
foundation,. .while, . accepting
npplicauonsxfrom outside the
family, ‘'was not required by
law to , rove such apphca-

, O e st e

Hayes, is''that the assets can
be kept in the founder’s family
when he dies without payment
of inheritance or estate taxes.
The A.B.C. teaching manual
also - indicated that family
members and friends could
draw salaries for work done
under contract -with the foun-

could make  “friendly loans”
and that the foundation’s funds
could be'invested in business
enterpnses
! Alimony Payments
.Mr. ,Patman asked if alimony
had been paid “to as many as
five ex-wives” by foundations.
“We don’t recommend that,”
Mr. Hayes rephed “We dont
tknow that it's been done.”

‘Representative Silvio 0.
Conte; Republican of Massachu-

setts, observed that a founda-|Hayes refused.to answer ques—
tion operator, according to Mr. tions about his group’s finan-
Hayes's testimony, could “draw|cial affairs and membership. He
a very small taxable salary and|said it would be a vmlanon of i
get his other needs tax free.” i
“Correct,” Mr. Hayes -said.
ALl h:e’ll need' is some pin|return for another hearing Mon-
" Mr. Conte  remarked.|day and said the subcommittee
“For clothes and food to be would decide after that whether |:
+|specific,” was the reply.. .
For the second day,

his trust to do so. - ¢
Mr. Patman directed hun to

to " institute contempt-of-Con- |

Mr gress proceedings against him.
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